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Independent Auditor’s Report on Annual Standalone Financial Results of the Company Pursuant to the 
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015                            
(as amended) 
 
To the Resolution Professional of Lavasa Corporation Limited 
 

Disclaimer of Opinion 
 
1. We were engaged to audit the accompanying standalone annual financial results (‘the Statement’) 

of Lavasa Corporation Limited (‘the Company’) for the year ended 31 March 2019, attached herewith, 
being submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), (‘the Listing Regulations’), 
including relevant circulars issued by SEBI from time to time.  
 

2. We do not express an opinion on the accompanying Statement of the Company. Because of the 
significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we 
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion 
on the Statement. 
 

3. Basis for Disclaimer of Opinion 
 

a) As stated in Note 14 to the accompanying Statement, the Company is unable to prepare and present 
the consolidated financial statements/financial results at the ensuing annual general meeting which is 
not in compliance with the requirements of Section 129(3) the Companies Act, 2013 including Ind AS 
110, Consolidated Financial Statements and Ind AS 28, Investments in Associates and Joint Ventures. 
As stated in the aforesaid note, such inability exists on account of non-availability of the required 
information from its subsidiaries, associate companies and joint venture companies. Accordingly, we 
are unable to ascertain the consequential impact, if any, of such non-compliance on the loss in the 
accompanying Statement of the Company for the year ended 31 March 2019. 
 

b) As stated in Note 15 to the accompanying Statement, the Company was admitted under the CIRP in 
accordance with the IBC on 30 August 2018. The final outcome of these CIRP proceedings is currently 
pending. Since the process for submission of claims as on the Insolvency commencement date is an 
on-going process, the verification and consequent reconciliations, if any, with the amounts as 
appearing in the books of account has not been done. Therefore, no accounting impact has been 
made, in respect of any such possible short or non-receipts of claims from operational and financial 
creditors in the books of accounts by the Company. Further, we have not received legal confirmations 
and analysis from the lawyers for the cases handled by them on behalf of the Company. Accordingly, 
we are unable to comment on the adjustments, if any, that would be required to the carrying amount 
of the related liabilities or disclosure of contingent liabilities and also unable to comment on the 
possible financial impact of the same on the accompanying Statement of the Company for the year 
ended 31 March 2019. Our review report dated 17 October 2019 on the standalone financial results 
for the half year ended 30 September 2018 was also disclaimed in respect of this matter. 
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c) As stated in Note 16 to the accompanying Statement, the Company has incurred net loss of                               
₹ 519,882.06 lakhs during the year ended 31 March 2019 and as of that date, its accumulated losses 
aggregating ₹ 577,289.58 lakhs have resulted in erosion of its net worth in its entirety. Further, as of 
that date, its current liabilities exceeded its current assets by ₹ 634,904.71 lakhs. Further, since, CIRP 
is currently in progress, it is required that the Company be managed by the Resolution Professional 
as going concern the accompanying Statement was prepared on going concern basis of accounting. 
However, there exists a material uncertainty about the ability of the Company to continue as a “Going 
Concern” since, the same is dependent upon the resolution plan to be approved by NCLT. In the 
absence of necessary evidence with respect of management’s assessment of going concern, we were 
unable to comment on the ability of the Company to continue as a going concern. Our audit report 
dated 2 May 2018 on the standalone financial results for the year ended 31 March 2018 included a 
paragraph on Material Uncertainty Related to Going Concern and our review report dated 17 October 
2019 on the standalone financial results for the half year ended 30 September 2018 was also 
disclaimed in respect of this matter. 
 

d) As stated in Note 17(a) to the accompanying Statement, the Company has recognised revenue 
amounting to ₹ 449.72 lakhs on the basis of percentage of completion method during the year ended 
31 March 2019. Out of this balance, ₹ 341.40 lakhs pertain to projects which are not yet completed as 
at year end (‘ongoing projects’). Further, the Company has recognized revenue aggregating                          
₹ 42,933.91 lakhs in earlier years on the basis of percentage of completion method in respect of 
projects not yet completed as on 1 April 2018, (the transition date for Ind AS 115, Revenue from 
Contracts with Customers). Ind AS 115 requires entities to assess the existence and enforceability of 
a right to payment for performance completed to date in order to recognize revenue over time, which 
has not been established for the aforesaid ongoing projects and projects not completed on the 
transition date for Ind AS 115, on account of defaults in construction of the property within the 
stipulated timelines and other contractual terms. However, the management has continued to 
recognize revenue over time in respect of such projects for the reasons stated in the aforesaid note, 
which, in our opinion, is not in compliance with the recognition principles prescribed under Ind AS 115. 
Our review report dated 17 October 2019 on the standalone financial results for the half year ended 
30 September 2018 was also disclaimed in respect of this matter. 
 
Further, as stated in Note 17(b) of the accompanying Statement, the Company has recognised a 
provision for foreseeable losses amounting to ₹ 3,400.53 lakhs as at 31 March 2019 in accordance 
with the requirements of Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets. The 
underlying estimates of cost for completion of the project have not been revised during the year ended 
31 March 2019 in accordance with the requirements of Ind AS 115. In the absence of such updated 
assessment, we were unable to determine the extent of adjustments, if any, that were required to be 
made to the cost of construction of the project and the consequential impact on the carrying amounts 
of provisions for foreseeable losses on the accompanying Statement of the Company for the year 
ended 31 March 2019. 
 

e) As stated in Note 18 to the accompanying Statement, the Company has non-current investments in 
its subsidiaries, joint ventures and associates, and its non-current loans and non-current trade 
receivables and other non-current financial assets include dues from such subsidiaries, joint ventures, 
associates and other group companies are aggregating ₹ 998.18 lakhs, ₹ 18,790.59 lakhs,                                
₹ 6,215.02 lakhs and ₹ 9,268.47 lakhs, respectively, which represents over 8.33% of the Company’s 
total assets as at 31 March 2019. Further, the Company, during the current year, has recognised 
interest income on the inter-corporate deposits granted to these group companies amounting to                       
₹ 2,074.68 lakhs. The Company’s management has not carried out an assessment for impairment / 
expected credit losses in respect of these balances in accordance with requirement of Ind AS 36, 
Impairment of Assets and Ind AS 109, Financial Instruments. The net worth of the aforesaid 
subsidiaries, joint ventures and associates as at 31 March 2019 was either fully or significantly eroded 
and most of the entities had incurred losses or did not have any operations during the year ended                   
31 March 2019. Further, we have not received balance confirmations for the related party transactions  
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entered during the year as well as balances outstanding as at 31 March 2019 from these related 
parties. In the absence of such assessment for impairment of investments, provision for expected 
credit losses for other balances, balance confirmation and consequential income recognised during 
the year basis transactions entered with the related parties, we were unable to determine the extent 
of adjustments, if any, that are required to be made to the carrying amounts of these balances and 
the consequential impact of the same on the accompanying Statement of the Company for the year 
ended 31 March 2019. Our review report dated 17 October 2019 on the standalone financial results 
for the half year ended 30 September 2018 was also disclaimed in respect of this matter. 
 

f) As stated in Note 19 to the accompanying Statement, the Company’s property, plant and equipment, 
capital work-in-progress (CWIP), intangible assets, non-current investments, Income-tax asset, 
inventories, current trade receivables, cash and cash equivalents, current loans, other non-current 
financial assets, other current financial assets, other non-current assets and other current assets are 
stated at ₹ 65,515.52 lakhs, ₹ 119,679.58 lakhs, ₹ 4.47 lakhs, ₹ 5.10 lakhs, ₹ 1,590.79 lakhs,                        
₹ 188,237.60 lakhs, ₹ 3,020.62 lakhs, ₹ 722.79 lakhs, ₹ 17.41 lakhs, ₹ 225.91 lakhs, ₹ 4.04 lakhs,                    
₹ 1,287.73 lakhs and ₹ 7,412.96 lakhs respectively, which represent over 91.56 % of the Company’s 
total assets as at 31 March 2019. The Company’s management has not carried out the assessment 
for impairment / expect credit loss in accordance with requirement of Ind AS 36, Impairment of Assets 
and Ind AS 109, Financial Instruments. In the absence of such assessment for impairment of assets 
and expected credit losses, we were unable to determine the extent of adjustments that are required 
to be made to the carrying amounts of these balances and the consequential impact of the same on 
the accompanying Statement of the Company for the year ended 31 March 2019. Our audit report 
dated 2 May 2018 on the standalone financial results for the year ended 31 March 2018 was qualified 
in respect of this matter for capital work-in-progress (CWIP) and our review report dated 17 October 
2019 on the standalone financial results for the half year ended 30 September 2018 was also 
disclaimed in respect of this matter. 
 

g) As stated in Note 20 to the accompanying Statement, the Company had leased a building to its 
subsidiary, Dasve Convention Center Limited (‘DCCL’) vide agreement dated 30 September 
2010.  On the basis of legal opinion, the lease deed was cancelled by the Company during the current 
year, for various irregularities in the lease instrument such as non-payment of proper stamp duty and 
non-payments of lease rent. This cancellation has been challenged by DCCL at the Hon’ble 
NCLT. However, although the ownership of the building is being disputed, the Company has 
capitalized the building in its Statement at the net book value appearing in the books of account of its 
subsidiary, DCCL and the carrying value of the property has been fully impaired. Pending outcome of 
the legal application filed by the erstwhile Resolution Professional and in the absence of sufficient and 
appropriate audit evidence to corroborate the management’s assessment, we are unable to express 
an opinion on the appropriateness of the accounting treatment including measurement of the said 
building in the books of account of the Company. 
 

h) As stated in Note 21 to the accompanying Statement, which describes that the Company has not been 
able to comply with various regulations under Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR”), various provisions of 
the Companies Act, 2013, various sections of the Real Estate (Regulation & Development) Act, 2016 
(“RERA Act”) and certain regulations of Maharashtra Real Estate Regulatory Authority (General) 
Regulations, 2017 (“RERA Regulations”), with respect to the projects registered under the RERA Act. 
Pending regularizing of aforesaid defaults under the respective laws and regulations, we are unable 
to ascertain the consequential impact on account of possible fines or penalties, if any, of such                     
non-compliances on the loss in the accompanying Statement of the Company for the year ended                 
31 March 2019. 
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Emphasis of Matter 
 

4. We draw attention to Note 22 to the accompanying Statement which describe the uncertainty related 
to the outcome of appeal filed by the Company with National Green Tribunal against the Order of the 
Ministry of Environment and Forests dated 9 November 2011, according environment clearances 
which are subject to compliance of certain terms and conditions by the Company. Pending the final 
outcome, which is presently unascertainable, no adjustments have been made in the accompanying 
Statement as the management is of the view that they have sufficient grounds to believe that no 
additional costs will be incurred to comply with the conditions imposed. Our report is not modified in 
respect of this matter. 

 
5.      Responsibilities of Management for the Statement 

 
The Company is undergoing Corporate Insolvency Resolution Process (CIRP) under the provisions 
of the Insolvency and Bankruptcy Code 2016 (IBC Code) vide order dated 30 August 2018 passed by 
Hon'ble National Company Law Tribunal (NCLT), Mumbai Bench. As per the CIRP, the bids for the 
consolidated Resolution Plan had been received from various parties and is now under process of 
revision to be compliant with laws of IBC Code. The powers of Board of Directors stand suspended 
as per section 17 of the IBC Code and such powers are being exercised by the Resolution Professional 
(RP) appointed by the NCLT by the said order under the provisions of the IBC Code. As per Section 
20 of the IBC Code, the management and day to day operations of the Company are being managed 
by the Resolution Professional, Mr. Shailesh Verma as mentioned in Note 1 of the accompanying 
Statement. 

 
The NCLT, Mumbai Bench has, vide order dated 26 February 2020, directed consolidation of 3 (three) 
entities out of 39 group/affiliate entities including the Company. Further, the NCLT vide the said Order 
has appointed Mr. Shailesh Verma as RP for the consolidated CIRP cases of the 3 (three) Lavasa 
group entities including the Company, which was published on 16 March 2020 and has been directed 
to take over the process of insolvency. Further, as per the order dated 26 February 2020, the CIRP is 
to be completed within 60 days from the date of the said order i.e. 26 February 2020. The National 
Company Law Appellate Tribunal (‘NCLAT’) considering the unprecedented situation arising out of 
Spread of COVID-19 virus and the period of lockdown, rolled out Suo Moto – Company Appeal (AT) 
(Insolvency) No.1 of 2020 order dated 30 March 2020 wherein the duration of the Consolidated CIRP 
during which the lockdown has been/is in effect shall be excluded to determine the time period of the 
CIRP. Therefore, the management and operations of the Company and other 2 (two) entities, namely 
Warasgaon Assets Maintenance Limited and Dasve Convention Center Limited are being managed 
by Resolution Professional Mr. Shailesh Verma. 

 
The Company’s management is responsible for the preparation and presentation of the Statement 
that gives a true and fair view of the net profit/loss and other comprehensive income and other financial 
information of the Company in accordance with the accounting principles generally accepted in India, 
including Ind AS prescribed under Section 133 of the Act, read with relevant rules issued thereunder 
and other accounting principles generally accepted in India, and in compliance with Regulation 52 of 
the Listing Regulations. This responsibility also includes maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the Statement that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 
 

6. In preparing the Statement, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern, and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 
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Auditor’s Responsibilities for the Audit of the Statement 
 
7. Our responsibility is to conduct an audit of the Statement in accordance with the Standards on Auditing 

specified under section 143(10) of the Companies Act, 2013 (‘the Act’) and to issue report thereon. 
However, because of the matters described in the Basis of Disclaimer of Opinion section of our report, 
we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion 
on the accompanying Statement. We are independent of the Company in accordance with the Code 
of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical 
requirements that are relevant to our audit of the accompanying Statement under the provisions of the 
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics.  

 
Other Matter 
 

8. The accompanying Statement includes the financial results for the half year ended 31 March 2019, 
being the balancing figures between the figures in respect of the full financial year and the published 
unaudited figures for the half year ended 30 September 2018, which were subjected to limited review 
by us. 

 
 
For Walker Chandiok & Co LLP  
Chartered Accountants 
Firm’s Registration No:001076N/N500013 
 
 
 
 
 
Rakesh R. Agarwal 
Partner 
Membership No:109632 
 
UDIN:21109632AAAADB5211 
 
Place: Baddi 
Date:  05 March 2021 
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